


Tracing Traders
Look Familiar?
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How do I Trade 
without Forecasting

• Start with a Logical, Solid Foundation

• Categorize Traders by Type and Motivation

• Categorize Traders by Entry Style

• Categorize Traders by Financial Capacity
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Forecasting Paradigm
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Trading Paradigm
1 2 3

Effect on Results
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What are the facts?
• None of the following determines 

whether you make or lose money on a 
trade: news, moving averages, sentiment, 
government reports, terrorist attacks, gossip

• Philosophy (your belief system) does 
not determine whether you make or lose 
money on a trade

• Only the movement of Price (through 
time) determines whether you make or 
lose money on a trade
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Deciding Who Temporarily

has the Upperhand

- Higher high

- Higher High

- Lower High

- Lower High

- Higher Low

UP  Bar (Buyers)

- Lower Low

DOWN  Bar (Sellers)

- Lower Low
- Higher Low

OUTSIDE  Bar (Both) INSIDE  Bar (Neither)

Focus on Price
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